Press release

G20 has reduced the risk of protectionism, says RCM

Lucy MacDonald, CIO Global Equities at RCM, the specialist global equity company within Allianz Global
Investors, comments on the impact of the G20 Summit on the global economy, and the consequences for global

investors:

“The impact of an additional $1 trillion for institutions such as the International Monetary Fund (IMF) and the World Bank,
although less significant than the $5 trillion fiscal stimulus already announced by the G20 nations, is on balance a minor
positive for confidence in financial markets. Also beneficial is the vision of a concerted global effort to alleviate the

financial crisis and its aftermath, and a reduced risk of greater protectionism.

Why is the threat of protectionism important for global investors?

“The growth in trade has been one of the main drivers of globalisation, and therefore a support for the increased growth
in global investing. Other drivers have been the increasing proportion of profits derived from non-domestic operations
(around 30% of US companies’ profits are from overseas) and the increased internationalisation of financial markets,
with rising foreign ownership of domestic equity markets. If these trends were to reverse, the case for global investing

could be undermined.

“Fears of protectionism have been rising since the economic downturn begun, with some grounding in fact. According to
the World Bank, since the last G20 summit in November 2008, 17 of the G20 have implemented 47 measures aimed at
‘restricting trade at the expense of other countries’. Yet, these actions are not supported by the wider global economic
infrastructure. With the World Trade Organisation fully established and a common understanding, reinforced by the
rhetoric from the G20 Summit, that all economies rely on trade to continue to grow their domestic economies, a return to

full protectionist policies and a collapse of globalisation is an improbable scenario, despite the cyclical pull back in trade.

“So to the second driver, the increased proportion of corporate profits from abroad. In the short-term stricter regulation in
financials could lead to increased domestic bias if exposure through overseas subsidiaries was a source of capital
destruction. In the UK, the experience of the domestic banks versus the global banks would not support this view. So
far, the worst losses seem to have been generated quite close to home geographically, although often far from home
intellectually, but this is an area to watch going forward. Outside of the Financial sector, it is unlikely that the likes of
Vodafone or Nestle would start to retreat from overseas markets. In fact it is the overseas operations that are driving

their growth through the downturn.
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So what of the investment community?

“Are institutional investors, who are the largest proportion of market ownership, likely to shift back into their domestic
markets on anything other than a tactical risk averse move? Is the move in foreign ownership of US equities from 2% in
1957 to 12% in 2007 going to be reversed? Not in our experience to date. Having some US equities in a portfolio during
the crisis reduced the downside for non-US investors, partly due to the broad diversified market, and also due to the risk
aversion supporting the dollar. Investing in global equities continues to prove a sensible method of diversifying your

investments while providing the opportunity to capture alpha through exploiting inefficiencies in the global markets.
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For more information:

Roger Miners, Head of Institutional Business Development & Client Service, RCM, Phone 020 7065 1491
Emma Taylor, Press Office, RCM, Phone 020 7065 1526

Amy Butler, Lansons Communications, Phone 020 7566 9709

Harshna Brahmbhatt, Lansons Communications, Phone 020 7294 3610

Notes to Editors:

Past performance is not a reliable indicator of future performance. You should not make any assumptions on the future
on the basis of performance information. The value of an investment and the income from it can fall as well as rise as a
result of market and currency fluctuations and you may not get back the amount originally invested. The information
contained herein including any expression of opinion is for information purposes only and is given on the understanding
that it is not a recommendation and anyone who acts on it, or changes their opinion thereon, does so entirely at their own
risk. The opinions expressed are based on information which we believe to be accurate and reliable, however, these
opinions may change without notice.

About RCM (all data source: RCM as at 31/12/08)

RCM is a global asset manager operating from six international offices - San Francisco, London, Frankfurt, Hong Kong,
Tokyo and Sydney - with assets under management of over €60 billion/$83 billion worldwide. The firm provides a range
of investment management solutions to institutions and individual clients. At RCM we believe that by generating and
exploiting an information advantage, we will be able to deliver superior and consistent investment results for the benefit
of our clients - a philosophy we call RCM informed. RCM is a company of Allianz Global Investors, a pre-eminent global
asset management group committed to helping clients achieve sustainable success. As a company of Allianz Global
Investors, RCM offers a distinctive investment philosophy and culture, while benefiting from the scale and substantial
resources of our parent; including business support, industry best-practices and financial investment. This enhances our
ability to attract and retain talent, and provide superior insight and investment performance.

This press release is intended for journalists in their professional capacity and is not intended to be a financial promotion.
Issued in the UK by RCM (UK) Ltd, 155 Bishopsgate, London, EC2M 3AD. Authorised and regulated by the Financial
Services Authority.
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